
Ratio Call Spread strategy, 230
Ratio Put Spread strategy, 235
Short Call Butterfly strategy, 149
Short Call Condor strategy, 158
Short Call Synthetic Straddle 

strategy, 264
Short Call Synthetic strategy, 268
Short Combo strategy, 284
Short Guts strategy, 186
Short Iron Butterfly strategy, 167
Short Iron Condor strategy, 172
Short Put Butterfly strategy, 154
Short Put Condor strategy, 163
Short Straddle strategy, 178
Short Strangle strategy, 182
Short Synthetic Future strategy, 276
Straddle strategy, 124
Strap strategy, 140
Strip strategy, 134
Synthetic Call strategy, 247
Synthetic Put strategy, 251

advanced traders
Bear Call Ladder strategy, 99, 109

exiting, 113
trading, 109–113

Bear Put Ladder strategy, 114
exiting, 118
trading, 114–118

Bull Call Ladder strategy
exiting, 103
trading, 100–103

Bull Put Ladder strategy, 104
exiting, 108
trading, 104–108

Calendar Put strategy, 70
exiting, 73
trading, 70–75

Call Ratio Backspread strategy, 220–224

Index

A
ADV (Average Daily Volume), 6, 129

Bear Call Ladder strategy, 111
Bear Call strategy, 34
Bear Put Ladder strategy, 116
Bull Put Ladder strategy, 106
Bear Put spreads, 96
Bull Call Ladder strategy, 101
Bull Call spreads, 92
Bull Put strategy, 30
Calendar Call, 59
Calendar Put strategy, 71
Call Ratio Backspread strategy, 221
Collar strategy, 243
Covered Call strategy, 25
Covered Put strategy, 85
Covered Short Straddle, 48
Covered Short Strangle, 54
Diagonal Call strategy, 65
Diagonal Put strategy, 77
Guts strategy, 145
Long Box strategy, 288
Long Call Butterfly strategy, 190
Long Call Condor strategy, 200
Long Call Synthetic Straddle 

strategy, 256
Long Combo strategy, 280
Long Iron Butterfly, 38
Long Iron Condor, 43
Long Put Butterfly strategy, 195
Long Put Condor strategy, 205
Long Put Synthetic Straddle 

strategy, 260
Long Synthetic Future strategy, 272
Modified Call Butterfly strategy, 209
Modified Put Butterfly strategy, 214
Put Ratio Backspread strategy, 226
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advanced traders (Contd.)
Covered Put strategy, 83

exiting, 86
trading, 83–84, 87

Covered Short Straddle strategy, 46–51
Covered Short Strangle strategy, 51

exiting, 56
trading, 52–56

Diagonal Put strategy, 76
exiting, 79
trading, 76–82

Long Call Condor strategy, 198
exiting, 202
trading, 198–202

Long Put Condor strategy, 203
exiting, 207
trading, 203–207

Put Ratio Backspread strategy, 224
exiting, 227
trading, 225–229

Short Call Condor strategy, 157
exiting, 160
trading, 157–161

Short Iron Butterfly strategy, 166
exiting, 169
trading, 166–169

Short Iron Condor strategy, 170
exiting, 174
trading, 171–174

Short Put Condor strategy, 161
exiting, 165
trading, 162–165

Short Straddle strategy, 177
exiting, 180
trading, 178–180

Short Strangle strategy, 180
exiting, 184
trading, 181–184

advantages
of Bear Call Ladder strategy, 112
of Bear Call spread strategy, 35
of Bear Put Ladder strategy, 117
of Bear Put spreads, 98
of Bull Call Ladder strategy, 102
of Bull Call spreads, 93
of Bull Put Ladder strategy, 107
of Bull Put spread strategy, 31

of Calendar Call strategy, 60
of Calendar Put strategy, 72
of Call Ratio Backspread strategy, 222
of Collar strategy, 244
of Covered Call strategy, 26
of Covered Put strategy, 86
of Covered Short Straddle strategy, 50
of Covered Short Strangle strategy, 55
of Diagonal Call strategy, 67
of Diagonal Put strategy, 79
of Guts strategy, 146
of Long Box strategy, 290
of Long Call Butterfly strategy, 192
of Long Call Condor strategy, 201
of Long Call Synthetic Straddle 

strategy, 257
of Long Combo strategy, 281
of Long Iron Butterfly strategy, 40
of Long Iron Condor strategy, 44
of Long Put Butterfly strategy, 196
of Long Put Condor strategy, 206
of Long Put Synthetic Straddle 

strategy, 261
of Long Synthetic Future strategy, 274
of Modified Call Butterfly strategy, 211
of Modified Put Butterfly strategy, 215
of Put Ratio Backspread strategy, 227
of Ratio Call Spread strategy, 232
of Ratio Put Spread strategy, 236
of Short Call Butterfly strategy, 151
of Short Call Condor strategy, 160
of Short Call Synthetic Straddle 

strategy, 265
of Short Call Synthetic strategy, 270
of Short Combo strategy, 285
of Short Guts strategy, 187
of Short Iron Butterfly strategy, 169
of Short Iron Condor strategy, 173
of Short Put Butterfly strategy, 155
of Short Put Condor strategy, 164
of Short Straddle strategy, 179
of Short Strangle strategy, 183
of Short Synthetic Future strategy, 277
of Straddle strategy, 125
of Strangle strategy, 130
of Strap strategy, 141
of Strip strategy, 136
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of Synthetic Call strategy, 249
of Synthetic Put strategy, 253

aggressively bearish market outlook, 225
aggressively bullish market outlook, 220
analysis, 3. See also strategy
ATM (At the Money), 5

Bear Put Ladder strategy, 116
Bear Put spreads, 97
Bull Call Ladder strategy, 101
Bull Call spreads, 92
Calendar Call strategy, 59
Calendar Put strategy, 71
Covered Call strategy, 25
Covered Put strategy, 85
Diagonal Call strategy, 65
Long Call Butterfly strategy, 190
Long Iron Butterfly strategy, 37
Long Put Butterfly strategy, 195
Modified Call Butterfly strategy, 210
Modified Put Butterfly strategy, 214
Short Call Butterfly strategy, 150
Short Iron Butterfly strategy, 167
Short Put Butterfly strategy, 154
Short Straddle strategy, 178
Straddle strategy, 124
Strap strategy, 140
Strip strategy, 136

Average Daily Volume. See ADV

B
backspreads, 219

Call Ratio Backspread strategy, 220
exiting, 223
trading, 220–224

Put Ratio Backspread strategy, 224
exiting, 227
trading, 225–229

Ratio Call Spread strategy, 229
exiting, 232
trading, 229–230, 233

Ratio Put Spread strategy, 233
exiting, 237
trading, 234–235, 237–238

Bear Call Ladder strategy, 99, 109
exiting, 113
trading, 109–113

Index 333

Bear Call Ladder strategy,109
Bear Call spread strategy, 32. See also

Long Iron Butterfly
exiting, 36
trading, 33–36

Bear Put Ladder strategy, 114
exiting, 118
trading, 114–118

Bear Put spreads
exiting, 98
trading, 95–99

bearish market condition strategies
Bear Call spread, 33
Covered Put strategy, 84
long put, 13
short call, 10

bearish market outlook
Bear Put spreads, 96
Bull Put Ladder strategy, 105
Put Ratio Backspread strategy, 225
Ratio Call Spread strategy, 230
Short Combo strategy, 283
Short Synthetic Future strategy, 275
Synthetic Put strategy, 251

bed and breakfast sales (taxation), 295
breakeven lines (creation of risk profile

charts), 2
Bull Call Ladder strategy

exiting, 103
trading, 100–103

Bull Call spreads
exiting, 94
trading, 91–94

Bull Put Ladder strategy, 104
exiting, 108
trading, 104–108

Bull Put spread strategy, 28. See also
Long Iron Butterfly

exiting, 32
trading, 29–32

bullish market condition strategies
Bull Call spreads, 91
Bull Put spread, 29
Calendar Call strategy, 58, 71
Covered Call strategy, 24
Covered Short Straddle, 48
Covered Short Strangle, 53
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bullish market condition strategies (Contd.)
Diagonal Call strategy, 65
Diagonal Put strategy, 77
long calls, 6
short puts, 17

bullish market outlook
Bear Call Ladder strategy, 110
Call Ratio Backspread strategy, 220
Collar strategy, 242
Long Combo strategy, 279
Long Synthetic Future strategy, 272
Modified Call Butterfly strategy, 209
Modified Put Butterfly strategy, 213
Ratio Put Spread strategy, 234
Synthetic Call strategy, 247

buying. See also trading
calls, 4–5
long calls, 5–8
Long Iron Butterfly strategy, 40
long puts, 13
puts, 4
short calls, 9–12
short puts, 16–20

C
Calendar Call strategy, 57

exiting, 61
trading, 57–62

Calendar Put strategy, 70
exiting, 73
trading, 70–75

Call Ratio Backspread strategy, 220
exiting, 223
trading, 220–224

calls
Bear Call Ladder strategy, 99, 109

exiting, 113
trading, 109–113

Bear Call spread strategy
exiting, 36
trading, 33–36

Bear Call strategy, 32
Bear Put spreads, 95
Bull Call Ladder strategy

exiting, 103
trading, 100, 102–103

Bull Call spreads, 90
exiting, 94
trading, 91–94

buying, 4–5
Calendar Call strategy, 57

exiting, 61
trading, 57–62

Call Ratio Backspread strategy, 220
exiting, 223
trading, 220–224

Collar strategy, 240
exiting, 245
trading, 241–245

Covered Call strategy, 23
exiting, 27
taxation, 299–301
trading, 23–28

Covered Short Straddle 
strategy, 46–51

Covered Short Strangle strategy, 51
exiting, 56
trading, 52–56

Diagonal Call strategy, 63
exiting, 67
trading, 64–69

long calls, 5
selling, 8
trading, 5–8

Long Box strategy, 287
exiting, 290
trading, 287, 290–291

Long Call Butterfly strategy, 189
exiting, 192
trading, 189–193

Long Call Condor strategy, 198
exiting, 202
trading, 198–202

Long Call Synthetic Straddle 
strategy, 254

exiting, 258
trading, 255–258

Long Combo strategy, 279
exiting, 282
trading, 279–282

Long Iron Butterfly strategy, 37
exiting, 40
trading, 37–39, 41
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Long Iron Condor strategy, 41–45
Long Synthetic Future strategy, 271

exiting, 274
trading, 272–274

Modified Call Butterfly strategy, 208
exiting, 211
trading, 208–212

Ratio Call Spread strategy, 229
exiting, 232
trading, 229–233

short calls
buying, 12
trading, 9–10

Short Call Butterfly strategy, 148
exiting, 151
trading, 148–151

Short Call Condor strategy, 157
exiting, 160
trading, 157–161

Short Call Synthetic Straddle 
strategy, 263

exiting, 266
trading, 263–266

Short Combo strategy, 283
exiting, 286
trading, 283–286

Short Synthetic Future strategy, 275
exiting, 278
trading, 275–278

strike price. See strike price
synthetic (taxation), 299
Synthetic Call strategy, 246

exiting, 249
trading, 246–250

writing, 4
capital gains taxation (stocks), 294
capped rewards. See also reward
capped risk, 6. See also risk
charts (risk profiles), 1
Collar (synthetic) strategy, 240

exiting, 245
trading, 241–245

conservatively bullish market outlook.
See also bullish market outlook

Collar strategy, 242
Synthetic Call strategy, 247

contracts, 5

Index 335

Covered Call strategy, 23
Covered Short Straddle strategy, 46
Covered Short Strangle strategy, 51
Diagonal Call strategy, 63
exiting, 27
taxation, 299–301
trading, 23–28

Covered Put strategy, 83
exiting, 86
trading, 83–87

Covered Short Straddle strategy, 46–51
Covered Short Strangle strategy, 51

trading, 52–56

D
decay (of time)

Bear Call Ladder strategy, 110
Bear Call spread strategy, 34
Bear Put Ladder strategy, 115
Bear Put spread strategy, 96
Bull Call Ladder strategy, 101
Bull Call spreads, 91
Bull Put Ladder strategy, 105
Bull Put spread strategy, 30
Calendar Call strategy, 59
Calendar Put strategy, 71
Call Ratio Backspread strategy, 221
Collar strategy, 242
Covered Call strategy, 25
Covered Put strategy, 85
Covered Short Straddle strategy, 48
Covered Short Strangle strategy, 54
Diagonal Call strategy, 65
Diagonal Put strategy, 77
Guts strategy, 145
Long Box strategy, 288
Long Call Butterfly strategy, 190
Long Call Condor strategy, 199
Long Call strategy, 6
Long Call Synthetic Straddle strategy, 256
Long Combo strategy, 280
Long Iron Butterfly strategy, 38
Long Iron Condor strategy, 43
Long Put Butterfly strategy, 195
Long Put Condor strategy, 205
Long Put strategy, 14
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decay (of time) (Contd.)
Long Synthetic Future strategy, 272
Modified Call Butterfly strategy, 209
Modified Put Butterfly strategy, 214
Put Ratio Backspread strategy, 226
Ratio Call Spread strategy, 230
Ratio Put Spread strategy, 235
Short Call Butterfly strategy, 149
Short Call Condor strategy, 158
Short Call strategy, 10
Short Call Synthetic Straddle 

strategy, 264
Short Call Synthetic strategy, 268
Short Combo strategy, 284
Short Guts strategy, 186
Short Iron Butterfly strategy, 167
Short Iron Condor strategy, 172
Short Put Butterfly strategy, 154
Short Put Condor strategy, 163
Short Put strategy, 18
Short Straddle strategy, 178
Short Strangle strategy, 182
Short Synthetic Future strategy, 276
Straddle strategy, 124
Strangle strategy, 129
Strap strategy, 140
Strip strategy, 134
Synthetic Call strategy, 247
Synthetic Put strategy, 251

Diagonal Call strategy, 63
exiting, 67
trading, 64–69

Diagonal Put strategy, 76
exiting, 79
trading, 76–82

direction neutral market condition 
strategy

Long Iron Butterfly, 38
Long Iron Condor, 42

direction neutral market outlook
Bear Put Ladder strategy, 115
Bull Call Ladder strategy, 100
Guts strategy, 144
Long Box strategy, 288
Long Call Butterfly strategy, 189
Long Call Condor strategy, 199
Long Put Butterfly strategy, 194

Long Put Condor strategy, 204
Short Call Butterfly strategy, 149
Short Call Condor strategy, 158
Short Call Synthetic Straddle 

strategy, 264
Short Call Synthetic strategy, 268
Short Guts strategy, 185
Short Iron Butterfly strategy, 167
Short Iron Condor strategy, 171
Short Put Butterfly strategy, 153
Short Put Condor strategy, 162
Short Straddle strategy, 177
Short Strangle strategy, 181
Straddle strategy, 123
Strangle strategy, 128

direction neutral to moderately bullish
market outlook

Modified Call Butterfly strategy, 209
Modified Put Butterfly strategy, 213

disadvantages
of Bear Call Ladder strategy, 112
of Bear Call spread strategy, 35
of Bear Put Ladder strategy, 117
of Bear Put spreads, 98
of Bull Call Ladder strategy, 103
of Bull Call spreads, 93
of Bull Put Ladder strategy, 107
of Bull Put spread strategy, 31
of Calendar Call strategy, 60
of Calendar Put strategy, 73
of Call Ratio Backspread strategy, 223
of Collar strategy, 244
of Covered Call strategy, 27
of Covered Put strategy, 86
of Covered Short Straddle strategy, 50
of Covered Short Strangle strategy, 56
of Diagonal Call strategy, 67
of Diagonal Put strategy, 79
of Guts strategy, 146
of Long Box strategy, 290
of Long Call Butterfly strategy, 192
of Long Call Condor strategy, 201
of Long Call Synthetic Straddle 

strategy, 257
of Long Combo strategy, 281
of Long Iron Butterfly strategy, 40
of Long Iron Condor strategy, 45
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of Long Put Butterfly strategy, 196
of Long Put Condor strategy, 206
of Long Put Synthetic Straddle 

strategy, 262
of Long Synthetic Future strategy, 274
of Modified Call Butterfly strategy, 211
of Modified Put Butterfly strategy, 216
of Put Ratio Backspread strategy, 227
of Ratio Call Spread strategy, 232
of Ratio Put Spread strategy, 236
of Short Call Butterfly strategy, 151
of Short Call Condor strategy, 160
of Short Call Synthetic Straddle 

strategy, 266
of Short Call Synthetic strategy, 270
of Short Combo strategy, 285
of Short Guts strategy, 188
of Short Iron Butterfly strategy, 169
of Short Iron Condor strategy, 173
of Short Put Butterfly strategy, 155
of Short Put Condor strategy, 164
of Short Straddle strategy, 179
of Short Strangle strategy, 183
of Short Synthetic Future strategy, 277
of Straddle strategy, 125
of Strangle strategy, 131
of Strap strategy, 141
of Strip strategy, 136
of Synthetic Call strategy, 249
of Synthetic Put strategy, 253

E
exercising options (taxation), 297
exiting

Bear Call Ladder strategy, 113
Bear Call spread strategy, 36
Bear Put Ladder strategy, 118
Bear Put spreads, 98
Bull Call Ladder strategy, 103
Bull Call spreads, 94
Bull Put Ladder strategy, 108
Bull Put spreads, 32
Calendar Call strategy, 61
Calendar Put strategy, 73
Call Ratio Backspread strategy, 223
Collar strategy, 245

Index 337

Covered Call strategy, 27
Covered Put strategy, 86
Covered Short Strangle strategy, 56
Diagonal Call strategy, 67
Diagonal Put strategy, 79
Guts strategy, 147
Long Box strategy, 290
Long Call Butterfly strategy, 192
Long Call Condor strategy, 202
Long Call Synthetic Straddle 

strategy, 258
Long Combo strategy, 282
Long Iron Butterfly strategy, 40
Long Put Butterfly strategy, 197
Long Put Condor strategy, 207
Long Put Synthetic Straddle 

strategy, 262
Long Synthetic Future strategy, 274
Modified Call Butterfly strategy, 211
Modified Put Butterfly strategy, 216
Put Ratio Backspread strategy, 227
Ratio Call Spread strategy, 232
Ratio Put Spread strategy, 237
Short Call Butterfly strategy, 151
Short Call Condor strategy, 160
Short Call Synthetic Straddle 

strategy, 266
Short Call Synthetic strategy, 270
Short Combo strategy, 286
Short Guts strategy, 188
Short Iron Butterfly strategy, 169
Short Iron Condor strategy, 174
Short Put Butterfly strategy, 156
Short Put Condor strategy, 165
Short Straddle strategy, 180
Short Strangle strategy, 184
Short Synthetic Future strategy, 278
Straddle strategy, 126
Strangle strategy, 131
Strap strategy, 142
Strip strategy, 136
Synthetic Call strategy, 249
Synthetic Put strategy, 253

expert traders
Covered Call strategy, 23

exiting, 27
trading, 23–28
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expert traders (Contd.)
Guts strategy, 143

exiting, 147
trading, 144–147

Long Box strategy, 287
exiting, 290
trading, 287–291

Long Call Synthetic Straddle 
strategy, 254

exiting, 258
trading, 255–258

Long Combo strategy, 279
exiting, 282
trading, 279–282

Long Put Synthetic Straddle 
strategy, 258

exiting, 262
trading, 259–263

Long Synthetic Future strategy, 271
exiting, 274
trading, 272–274

Modified Call Butterfly strategy, 208
exiting, 211
trading, 208–212

Modified Put Butterfly strategy, 212
exiting, 216
trading, 213–217

Ratio Call Spread strategy, 229
exiting, 232
trading, 229–233

Ratio Put Spread strategy, 233
exiting, 237
trading, 234–238

Short Call Synthetic Straddle 
strategy, 263

exiting, 266
trading, 263–266

Short Combo strategy, 283
exiting, 286
trading, 283–286

Short Guts strategy, 185
exiting, 188
trading, 185–188

Short Put Synthetic Straddle strategy
exiting, 270
trading, 267–271

Short Synthetic Future strategy, 275

exiting, 278
trading, 275–278

Strap strategy, 137–138
exiting, 142
trading, 138–141

Strip strategy, 132–133
exiting, 136
trading, 133–136

expiration
Bear Call Ladder strategy, 111
Bear Call spread strategy, 34
Bear Put Ladder strategy, 116
Bear Put spreads, 97
Bull Cal Ladder strategy, 101
Bull Call spreads, 92
Bull Put Ladder strategy, 106
Bull Put spread strategy, 30
Calendar Call strategy, 59
Calendar Put strategy, 71
Call Ratio Backspread strategy, 221
Collar strategy, 243
Covered Call strategy, 25
Covered Put strategy, 85
Covered Short Straddle strategy, 49
Covered Short Strangle strategy, 54
Diagonal Call strategy, 66
Diagonal Put strategy, 77
Guts strategy, 145
Long Box strategy, 289
Long Call Butterfly strategy, 190
Long Call Condor strategy, 200
Long Call Synthetic Straddle 

strategy, 256
Long Combo strategy, 280
Long Iron Butterfly strategy, 38
Long Iron Condor strategy, 43
Long Put Butterfly strategy, 195
Long Put Condor strategy, 205
Long Put Synthetic Straddle 

strategy, 260
Long Synthetic Future strategy, 273
Modified Call Butterfly strategy, 210
Modified Put Butterfly strategy, 214
Put Ratio Backspread strategy, 226
Ratio Call Spread strategy, 230
Ratio Put Spread strategy, 235
Short Call Butterfly strategy, 149
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Short Call Condor strategy, 158
Short Call Synthetic Straddle strategy, 264
Short Call Synthetic strategy, 268
Short Combo strategy, 284
Short Guts strategy, 186
Short Iron Butterfly strategy, 167
Short Iron Condor strategy, 172
Short Put Butterfly strategy, 154
Short Put Condor strategy, 163
Short Straddle strategy, 178
Short Strangle strategy, 182
Short Synthetic Future strategy, 276
Straddle strategy, 124
Strangle strategy, 129
Strap strategy, 140
Strip strategy, 135
Synthetic Call strategy, 248
Synthetic Put strategy, 252

F
futures

contracts, 5
Long Box strategy, 287

exiting, 290
trading, 28–291

Long Combo strategy, 279
exiting, 282
trading, 279–282

Long Synthetic Future strategy, 271
exiting, 274
trading, 272–274

Short Combo strategy, 283
exiting, 286
trading, 283–286

Short Synthetic Future strategy, 275
exiting, 278
trading, 275–278

G–H
Guts (volatility strategy), 143

exiting, 147
trading, 144–147

horizontal spreads
Calendar Call, 57
Calendar Put strategy, 69

Index 339

I–J
In the Money. See ITM
income strategies, 21–22

Bear Call spread, 32
exiting, 36
trading, 33–36

Bear Put Ladder strategy, 115
Bull Call Ladder, 100
Bull Put spread, 28

exiting, 32
trading, 29–32

Calendar Call, 57
exiting, 61
trading, 57–62

Calendar Put, 70
exiting, 73
trading, 70–75

Covered Call, 23
Covered Call strategy

exiting, 27
trading, 23–28

Covered Put, 83
exiting, 86
trading, 83–87

Covered Short Straddle, 46
trading, 47–51

Covered Short Strangle, 51
exiting, 56
trading, 52–56

Diagonal Call, 63
exiting, 67
trading, 64–69

Diagonal Put, 76
exiting, 79
trading, 76–82

direction neutral. See direction neutral
market outlook

Long Iron Butterfly, 37
exiting, 40
trading, 37–41

Long Iron Condor, 41
trading, 42–45

increasing yield
Calendar Call strategy, 57–62
Calendar Put strategy, 70–75
Covered Put strategy, 83–87
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increasing yield (Contd.)
Covered Short Straddle strategy, 

46–51
Covered Short Strangle strategy, 52–56
Diagonal Call strategy, 64–69
Diagonal Put strategy, 76–82

intermediate strategy
Bear Put spreads, 95
Bull Call spreads, 90

intermediate traders
Bear Call spread strategy, 32

exiting, 36
trading, 33–36

Bear Put spreads
exiting, 98
trading, 95–99

Bull Call spreads
exiting, 94
trading, 91–94

Bull Put spread strategy, 28
exiting, 32
trading, 29–32

Calendar Call strategy, 57
exiting, 61
trading, 57–62

Collar strategy, 240
exiting, 245
trading, 241–245

Diagonal Call strategy, 63
exiting, 67
trading, 64–69

Long Call Butterfly strategy, 189
exiting, 192
trading, 189–193

Long Iron Butterfly strategy, 37
exiting, 40
trading, 37–41

Long Iron Condor strategy, 41–45
Long Put Butterfly strategy, 193

exiting, 197
trading, 194–197

Short Call Butterfly strategy, 148
exiting, 151
trading, 148–151

Short Put Butterfly strategy, 152
exiting, 156
trading, 153–156

Straddle strategy, 121
exiting, 126
trading, 122–126

Strangle strategy, 127
exiting, 131
trading, 128–131

ITM (In the Money), 5
Calendar Put strategy, 71
Diagonal Call strategy, 65
Diagonal Put strategy, 76
Guts strategy, 146
Short Guts strategy, 187

K–L
leverage

long call, 8
long put, 16
short put, 20

leveraged strategies, 219
Call Ratio Backspread, 220

exiting, 223
trading, 220–224

Put Ratio Backspread, 224
exiting, 227
trading, 225–229

Ratio Call Spread, 229
exiting, 232
trading, 229–233

Ratio Put Spread, 233
exiting, 237
trading, 234–238

liquidity
Bear Call Ladder strategy, 111
Bear Call spread strategy, 34
Bear Put Ladder strategy, 116
Bear Put spreads, 96
Bull Call Ladder strategy, 101
Bull Call spreads, 92
Bull Put Ladder strategy, 106
Bull Put spread strategy, 30
Calendar Call strategy, 59
Calendar Put strategy, 71
Call Ratio Backspread strategy, 221
Collar strategy, 243
Covered Call strategy, 25
Covered Put strategy, 85
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Covered Short Straddle strategy, 48
Covered Short Strangle strategy, 54
Diagonal Call strategy, 65
Diagonal Put strategy, 77
Guts strategy, 145
Long Box strategy, 288
Long Call Butterfly strategy, 190
Long Call Condor strategy, 200
Long Call Synthetic Straddle 

strategy, 256
Long Combo strategy, 280
Long Iron Butterfly strategy, 38
Long Iron Condor strategy, 43
Long Put Butterfly strategy, 195
Long Put Condor strategy, 205
Long Put Synthetic Straddle 

strategy, 260
Long Synthetic Future strategy, 272
Modified Call Butterfly 

strategy, 209
Modified Put Butterfly strategy, 214
Put Ratio Backspread strategy, 226
Ratio Call Spread strategy, 230
Ratio Put Spread strategy, 235
Short Call Butterfly strategy, 149
Short Call Condor strategy, 158
Short Call Synthetic Straddle 

strategy, 264
Short Call Synthetic strategy, 268
Short Combo strategy, 284
Short Guts strategy, 186
Short Iron Butterfly strategy, 167
Short Iron Condor strategy, 172
Short Put Butterfly strategy, 154
Short Put Condor strategy, 163
Short Straddle strategy, 178
Short Strangle strategy, 182
Short Synthetic Future strategy, 276
Straddle strategy, 124
Strangle strategy, 129
Strap strategy, 140
Strip strategy, 134
Synthetic Call strategy, 247
Synthetic Put strategy, 251

Long Box strategy, 287
exiting, 290
trading, 287–291

Index 341

Long Call Butterfly strategy, 189
exiting, 192
trading, 189–193

Long Call Condor strategy, 198
exiting, 202
trading, 198–202

Long Call Synthetic Straddle 
strategy, 254

exiting, 258
trading, 255–258

long calls, 5
selling, 8
trading, 5–8

Long Combo strategy, 279
exiting, 282
trading, 279–282

Long Iron Butterfly strategy, 37
exiting, 40
trading, 37–41

Long Iron Condor strategy, 41–45
long options (taxation), 296–297
Long Put Butterfly strategy, 193

exiting, 197
trading, 194–197

Long Put Condor strategy, 203
exiting, 207
trading, 203–207

Long Put Synthetic Straddle 
strategy, 258

exiting, 262
trading, 259–263

long puts
selling, 16
trading, 13

Long Synthetic Future strategy, 271
exiting, 274
trading, 272–274

loss
Bear Call Ladder strategy, 112
Bear Call spread strategy, 35
Bear Put Ladder strategy, 117
Bear Put spreads, 98
Bull Call Ladder strategy, 103
Bull Call spreads, 93
Bull Put Ladder strategy, 107
Bull Put spread strategy, 31
Calendar Call strategy, 60
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loss (Contd.)
Calendar Put strategy, 73
Call Ratio Backspread strategy, 223
Collar strategy, 244
Covered Call strategy, 27
Covered Put strategy, 86
Covered Short Straddle strategy, 50
Covered Short Strangle strategy, 56
Diagonal Call strategy, 67
Diagonal Put strategy, 79
Guts strategy, 146
Long Box strategy, 290
Long Call Butterfly strategy, 192
Long Call Condor strategy, 201
Long Call Synthetic Straddle 

strategy, 257
Long Combo strategy, 281
Long Iron Butterfly strategy, 40
Long Iron Condor strategy, 45
Long Put Butterfly strategy, 196
Long Put Condor strategy, 206
Long Put Synthetic Straddle 

strategy, 262
Long Synthetic Future strategy, 274
mitigation. See mitigation of loss
Modified Call Butterfly strategy, 211
Modified Put Butterfly strategy, 216
Put Ratio Backspread strategy, 227
Ratio Call Spread strategy, 232
Ratio Put Spread strategy, 236
risk profile charts, 1
Short Call Butterfly strategy, 151
Short Call Condor strategy, 160
Short Call Synthetic Straddle 

strategy, 266
Short Call Synthetic strategy, 270
Short Combo strategy, 285
Short Guts strategy, 188
Short Iron Butterfly strategy, 169
Short Iron Condor strategy, 173
Short Put Butterfly strategy, 155
Short Put Condor strategy, 164
Short Straddle strategy, 179
Short Strangle strategy, 183
Short Synthetic Future strategy, 277
Straddle strategy, 125
Strangle strategy, 131

Strap strategy, 141
Strip strategy, 136
Synthetic Call strategy, 249
Synthetic Put strategy, 253

M
market outlook

Bear Call Ladder strategy, 110
Bear Call spread strategy, 33
Bear Put Ladder strategy, 115
Bear Put spreads, 96
Bull Call Ladder strategy, 100
Bull Call spreads, 91
Bull Put Ladder strategy, 105
Bull Put spread strategy, 29
Calendar Call strategy, 58, 71
Call Ratio Backspread strategy, 220
Collar strategy, 242
Covered Call strategy, 24
Covered Put strategy, 84
Covered Short Straddle 

strategy, 48
Covered Short Strangle 

strategy, 53
Diagonal Call strategy, 65
Diagonal Put strategy, 77
Guts strategy, 144
Long Box strategy, 288
Long Call Butterfly strategy, 189
Long Call Condor strategy, 199
Long Call Synthetic Straddle 

strategy, 255
Long Combo strategy, 279
Long Iron Butterfly strategy, 38
Long Iron Condor strategy, 42
Long Put Butterfly strategy, 194
Long Put Condor strategy, 204
Long Put Synthetic Straddle 

strategy, 259
Long Synthetic Future strategy, 272
Modified Call Butterfly strategy, 209
Modified Put Butterfly strategy, 213
Put Ratio Backspread strategy, 225
Ratio Call Spread strategy, 230
Ratio Put Spread strategy, 234
Short Call Butterfly strategy, 149

Cohen_Index.qxd  3/3/05  1:02 PM  Page 342



Short Call Condor strategy, 158
Short Call Synthetic Straddle strategy, 264
Short Call Synthetic strategy, 268
Short Combo strategy, 283
Short Guts strategy, 185
Short Iron Butterfly strategy, 167
Short Iron Condor strategy, 171
Short Put Butterfly strategy, 153
Short Put Condor strategy, 162
Short Put strategy, 17
Short Straddle strategy, 177
Short Strangle strategy, 181
Short Synthetic Future strategy, 275
Straddle strategy, 123
Strangle strategy, 128
Strap strategy, 139
Strip strategy, 134
Synthetic Call strategy, 247
Synthetic Put strategy, 251

married puts. See Covered Put strategy
mitigation of loss

Bear Call Ladder strategy, 113
Bear Call spread strategy, 36
Bear Put spreads, 98
Bull Call Ladder strategy, 103
Bull Call spread strategy, 94
Bull Put Ladder strategy, 108
Bull Put spread strategy, 32
Calendar Call strategy, 61
Calendar Put strategy, 73
Call Ratio Backspread strategy, 223
Collar strategy, 245
Covered Call strategy, 27
Covered Put strategy, 87
Covered Short Straddle strategy, 50
Covered Short Strangle strategy, 56
Diagonal Call strategy, 67
Diagonal Put strategy, 79
Guts strategy, 147
Long Box strategy, 290
Long Call Butterfly strategy, 192
Long Call Condor strategy, 202
Long Call Synthetic Straddle 

strategy, 258
Long Combo strategy, 282
Long Iron Butterfly strategy, 40
Long Iron Condor strategy, 45

Index 343

Long Put Butterfly strategy, 197
Long Put Condor strategy, 207
Long Put Synthetic Straddle strategy, 262
Long Synthetic Future strategy, 274
Modified Call Butterfly strategy, 211
Modified Put Butterfly strategy, 216
Put Ratio Backspread strategy, 228
Ratio Call Spread strategy, 232
Ratio Put Spread strategy, 237
Short Call Butterfly strategy, 151
Short Call Condor strategy, 160
Short Call Synthetic Straddle 

strategy, 266
Short Call Synthetic strategy, 270
Short Combo strategy, 286
Short Guts strategy, 188
Short Iron Butterfly strategy, 169
Short Iron Condor strategy, 174
Short Put Butterfly strategy, 156
Short Put Condor, 165
Short Straddle strategy, 180
Short Strangle strategy, 184
Short Synthetic Future strategy, 278
Straddle strategy, 126
Strangle strategy, 131
Strap strategy, 142
Strip strategy, 136
Synthetic Call strategy, 249
Synthetic Put strategy, 253

Modified Call Butterfly strategy, 208
exiting, 211
trading, 208–212

Modified Put Butterfly strategy, 212
exiting, 216
trading, 213–217

N
naked calls, trading, 9–10
naked puts, trading, 16–19
net credit transactions

Bear Call Ladder strategy, 110
Bear Call spread strategy, 34
Bull Put Ladder strategy, 105
Bull Put spread strategy, 29
Call Ratio Backspread strategy, 221
Covered Put strategy, 85
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net credit transactions (Contd.)
Diagonal Put strategy, 77
Long Call Synthetic Straddle

strategy, 256
Long Iron Butterfly strategy, 38
Long Iron Condor strategy, 43
Modified Put Butterfly strategy, 214
Put Ratio Backspread strategy, 225
Ratio Call Spread strategy, 230
Ratio Put Spread strategy, 234
Short Call Butterfly strategy, 149
Short Call Condor strategy, 158
Short Call Synthetic strategy, 268
Short Combo strategy, 283
Short Guts strategy, 186
Short Put Butterfly strategy, 153
Short Put Condor strategy, 162
Short Straddle strategy, 178
Short Strangle strategy, 182
Short Synthetic Future strategy, 276
Synthetic Put strategy, 251

net debit transactions
Bear Call Ladder strategy, 110
Bear Put Ladder strategy, 115
Bear Put spreads, 96
Bull Call Ladder strategy, 101
Bull Call spreads, 91
Bull Put Ladder strategy, 105
Calendar Call strategy, 58
Calendar Put strategy, 71
Collar strategy, 242
Covered Call strategy, 25
Covered Short Straddle strategy, 48
Covered Short Strangle strategy, 53
Diagonal Call strategy, 65
Guts strategy, 145
Long Box strategy, 288
Long Call Butterfly strategy, 190
Long Call Condor strategy, 199
Long Combo strategy, 279
Long Put Butterfly strategy, 194
Long Put Condor strategy, 204
Long Put Synthetic Straddle strategy, 260
Long Synthetic Future strategy, 272
Modified Call Butterfly strategy, 209
Short Call Synthetic Straddle 

strategy, 264

Short Iron Butterfly strategy, 167
Short Iron Condor strategy, 172
Straddle strategy, 123
Strangle strategy, 129
Strap strategy, 139
Strip strategy, 134
Synthetic Call strategy, 247

neutral (direction) market outlook
Long Iron Butterfly strategy, 38
Long Iron Condor strategy, 42

neutral market outlook
Long Call Synthetic Straddle 

strategy, 255
Long Put Synthetic Straddle 

strategy, 259
neutral to bearish market outlook

Bear Call spread strategy, 33
Covered Put strategy, 84
Ratio Call Spread strategy, 230
Strip strategy, 134

neutral to bullish market outlook
Bull Put spread strategy, 29
Calendar Call strategy, 58, 71
Covered Call strategy, 24
Ratio Put Spread strategy, 234
Strap strategy, 139

novice traders
Covered Call strategy, 23

exiting, 27
trading, 23–28

Synthetic Call strategy, 246
exiting, 249
trading, 246–250

Synthetic Put strategy, 250
exiting, 253
trading, 251–254

O
Offsetting Positions (taxation), 298
OTM (Out of the Money), 5

Bear Call Ladder strategy, 111
Bear Put spreads, 97
Bull Call Ladder strategy, 101
Bull Call spreads, 92
Bull Put Ladder strategy, 106
Bull Put spread strategy, 29
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Calendar Call strategy, 59
Covered Call strategy, 25
Covered Put strategy, 83–85
Covered Short Strangle strategy, 52–54
Diagonal Call strategy, 65
Diagonal Put strategy, 76
Long Iron Butterfly strategy, 37
Long Iron Condor strategy, 42
Short Strangle strategy, 184

outlook. See market outlook

P
prices

decline in short call strategy, 10
rise in long call strategy, 6
strike. See strike price

profile charts (risk), 1
profit

Bear Call Ladder strategy, 112
Bear Call spread strategy, 35
Bear Put Ladder strategy, 117
Bear Put spreads, 98
Bull Call Ladder strategy, 102
Bull Call spreads, 93
Bull Put Ladder strategy, 107
Bull Put spread strategy, 31
Calendar Call strategy, 60
Calendar Put strategy, 72
Call Ratio Backspread strategy, 222
Collar strategy, 244
Covered Call strategy, 26
Covered Put strategy, 86
Covered Short Straddle strategy, 50
Covered Short Strangle strategy, 55
Diagonal Call strategy, 67
Diagonal Put strategy, 79
Guts strategy, 146
Long Box strategy, 290
Long Call Butterfly strategy, 192
Long Call Condor strategy, 201
Long Call Synthetic Straddle 

strategy, 257
Long Combo strategy, 281
Long Iron Butterfly strategy, 40
Long Iron Condor strategy, 44
Long Put Butterfly strategy, 196

Index 345

Long Put Condor strategy, 206
Long Put Synthetic Straddle 

strategy, 261
Long Synthetic Future strategy, 274
Modified Call Butterfly strategy, 211
Modified Put Butterfly strategy, 215
Put Ratio Backspread strategy, 227
Ratio Call Spread strategy, 232
Ratio Put Spread strategy, 236
risk profile charts, 1
Short Call Butterfly strategy, 151
Short Call Condor strategy, 160
Short Call Synthetic Straddle 

strategy, 265
Short Call Synthetic strategy, 270
Short Combo strategy, 285
Short Guts strategy, 187
Short Iron Butterfly strategy, 169
Short Iron Condor strategy, 173
Short Put Butterfly strategy, 155
Short Put Condor strategy, 164
Short Straddle strategy, 179
Short Strangle strategy, 183
Short Synthetic Future strategy, 277
sideways strategies. See sideways

strategies
Straddle strategy, 125
Strangle strategy, 130
Strap strategy, 141
Strip strategy, 136
Synthetic Call strategy, 249
Synthetic Put strategy, 253

Put Ratio Backspread strategy, 224
exiting, 227
trading, 225–229

puts
Bear Put Ladder strategy, 114

exiting, 118
trading, 114–118

Bear Put spread strategy, 32
Bear Put spreads

exiting, 98
trading, 95–99

Bull Put Ladder strategy, 104
exiting, 108
trading, 104–108

Bull Put spread strategy, 28–32
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puts (Contd.)
buying, 4
Calendar Put strategy, 70

exiting, 73
trading, 70–75

Collar strategy, 240
exiting, 245
trading, 241–245

Covered Put strategy, 83
exiting, 86
trading, 83–87

Covered Short Straddle strategy, 46–51
Covered Short Strangle strategy, 51

exiting, 56
trading, 52–56

Diagonal Put strategy, 76
exiting, 79
trading, 76–82

long
selling, 16
trading, 13

Long Box strategy, 287
exiting, 290
trading, 287–291

Long Combo strategy, 279
exiting, 282
trading, 279–282

Long Iron Butterfly strategy, 37
exiting, 40
trading, 37–41

Long Iron Condor strategy, 41–45
Long Put Butterfly strategy, 193

exiting, 197
trading, 194–197

Long Put Condor strategy, 203
exiting, 207
trading, 203–207

Long Put Synthetic Straddle strategy,
258

exiting, 262
trading, 259–263

Long Synthetic Future strategy, 271
exiting, 274
trading, 272–274

married (taxation), 299
Modified Put Butterfly strategy, 212

exiting, 216
trading, 213–217

Put Ratio Backspread strategy, 224
exiting, 227
trading, 225–229

Ratio Put Spread strategy, 233
exiting, 237
trading, 234–238

short
buying, 20
trading, 16–19

Short Call Synthetic Straddle strategy
exiting, 270
trading, 267–271

Short Combo strategy, 283
exiting, 286
trading, 283–286

Short Iron Butterfly strategy, 166
Short Put Butterfly strategy, 152

exiting, 156
trading, 153–156

Short Put Condor strategy, 161
exiting, 165
trading, 162–165

Short Synthetic Future strategy, 275
exiting, 278
trading, 275–278

strike price. See strike price
Synthetic Put strategy, 250

exiting, 253
trading, 251–254

writing, 4

Q–R
qualified status of Covered Calls 

(taxation), 299

ratio backspreads. See backspreads
Ratio Call Spread strategy, 229

exiting, 232
trading, 229–233

Ratio Put Spread strategy, 233
exiting, 237
trading, 234–238

rationale
for Bear Call Ladder strategy, 110
for Bear Call spread strategy, 33
for Bear Put Ladder strategy, 115
for Bear Put spreads, 96
for Bull Call Ladder strategy, 100
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for Bull Call spreads, 91
for Bull Put Ladder strategy, 105
for Bull Put spread strategy, 29
for Calendar Call strategy, 58
for Calendar Put strategy, 71
for Call Ratio Backspread strategy, 221
for Collar strategy, 242
for Covered Call strategy, 24–25
for Covered Put strategy, 84
for Covered Short Straddle strategy, 48
for Covered Short Strangle strategy, 53
for Diagonal Call strategy, 65
for Diagonal Put strategy, 77
for Guts strategy, 144
for Long Box strategy, 288
for Long Call Butterfly strategy, 190
for Long Call Condor strategy, 199
for Long Call Synthetic Straddle 

strategy, 255
for Long Combo strategy, 279
for Long Iron Butterfly strategy, 38
for Long Iron Condor strategy, 42
for Long Put Butterfly strategy, 194
for Long Put Condor strategy, 204
for Long Put Synthetic Straddle 

strategy, 260
for Long Synthetic Future strategy, 272
for Modified Call Butterfly strategy, 209
for Modified Put Butterfly strategy, 214
for Put Ratio Backspread strategy, 225
for Ratio Call Spread strategy, 230
for Ratio Put Spread strategy, 234
for Short Call Butterfly strategy, 149
for Short Call Condor strategy, 158
for Short Call Synthetic Straddle 

strategy, 264
for Short Call Synthetic strategy, 268
for Short Combo strategy, 283
for Short Guts strategy, 186
for Short Iron Butterfly strategy, 167
for Short Iron Condor strategy, 171
for Short Put Butterfly strategy, 153
for Short Put Condor strategy, 162
for short put strategy, 17
for Short Straddle strategy, 178
for Short Strangle strategy, 182
for Short Synthetic Future strategy, 275
for Straddle strategy, 123

Index 347

for Strangle strategy, 128
for Strap strategy, 139
for Strip strategy, 134
for Synthetic Call strategy, 247
for Synthetic Put strategy, 251

reward
Bear Call strategy, 34
Bull Put strategy, 30
Calendar Call strategy, 58
Calendar Put strategy, 71
Covered Call strategy, 25
Covered Put strategy, 85
Covered Short Straddle strategy, 48
Covered Short Strangle strategy, 53
Diagonal Call strategy, 65
Diagonal Put strategy, 77
Long Iron Butterfly strategy, 38
Long Iron Condor strategy, 43

risk
Bear Call Ladder strategy, 111
Bear Call spread strategy, 34
Bear Put Ladder strategy, 116
Bear Put spreads, 97
Bull Call Ladder strategy, 102
Bull Call spreads, 92
Bull Put Ladder strategy, 106
Bull Put spread strategy, 30
Calendar Call strategy, 58
Calendar Put strategy, 71
Call Ratio Backspread strategy, 222
Collar strategy, 243
Covered Call strategy, 25–26
Covered Put strategy, 85
Covered Short Straddle strategy, 48–49
Covered Short Strangle strategy, 53
Diagonal Call strategy, 65
Diagonal Put strategy, 77
Guts strategy, 145
Long Box strategy, 289
Long Call Butterfly strategy, 191
Long Call Condor strategy, 200
Long Call Synthetic Straddle 

strategy, 256
Long Combo strategy, 280
Long Iron Butterfly strategy, 38–39
Long Iron Condor strategy, 43–44
Long Put Butterfly strategy, 195
Long Put Condor strategy, 205
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risk (Contd.)
Long Put Synthetic Straddle 

strategy, 261
Long Synthetic Future strategy, 273
Modified Call Butterfly strategy, 210
Modified Put Butterfly strategy, 215
profile charts, 1
profile lines, 2
Put Ratio Backspread strategy, 226
Ratio Call Spread strategy, 231
Ratio Put Spread strategy, 235
Short Call Butterfly strategy, 150
Short Call Condor strategy, 159
Short Call Synthetic Straddle 

strategy, 265
Short Call Synthetic strategy, 269
Short Combo strategy, 284
Short Guts strategy, 187
Short Iron Butterfly strategy, 168
Short Iron Condor strategy, 172
Short Put Butterfly strategy, 154
Short Put Condor strategy, 163
Short Straddle strategy, 178
Short Strangle strategy, 182
Short Synthetic Future strategy, 276
Straddle strategy, 124
Strangle strategy, 130
Strap strategy, 140
Strip strategy, 135
Synthetic Call strategy, 248
Synthetic Put strategy, 252

Rule of the Opposites, 3

S
selection

of options
Bear Call Ladder strategy, 111
Bear Call spread strategy, 34
Bear Put Ladder strategy, 116
Bear Put spreads, 97
Bull Call Ladder strategy, 101
Bull Call spreads, 92
Bull Put Ladder strategy, 106
Bull Put spread strategy, 30
Calendar Call strategy, 59
Calendar Put strategy, 71

Call Ratio Backspread strategy, 221
Collar strategy, 243
Covered Call strategy, 25
Covered Put strategy, 85
Covered Short Straddle strategy, 49
Covered Short Strangle strategy, 54
Diagonal Call strategy, 66
Diagonal Put strategy, 77
Guts strategy, 145
Long Box strategy, 289
Long Call Butterfly strategy, 190
Long Call Condor strategy, 200
Long Call Synthetic Straddle 

strategy, 256
Long Combo strategy, 280
Long Iron Butterfly strategy, 38
Long Iron Condor strategy, 43
Long Put Butterfly strategy, 195
Long Put Condor strategy, 205
Long Put Synthetic Straddle 

strategy, 260
Long Synthetic Future strategy, 273
Modified Call Butterfly strategy, 210
Modified Put Butterfly strategy, 214
Put Ratio Backspread strategy, 226
Ratio Call Spread strategy, 230
Ratio Put Spread strategy, 235
Short Call Butterfly strategy, 149
Short Call Condor strategy, 158
Short Call Synthetic Straddle 

strategy, 264
Short Call Synthetic strategy, 268
Short Combo strategy, 284
Short Guts strategy, 186
Short Iron Butterfly strategy, 167
Short Iron Condor strategy, 172
Short Put Butterfly strategy, 154
Short Put Condor strategy, 163
Short Straddle strategy, 178
Short Strangle strategy, 182
Short Synthetic Future strategy, 276
Straddle strategy, 124
Strangle strategy, 129
Strap strategy, 140
Strip strategy, 135
Synthetic Call strategy, 248
Synthetic Put strategy, 252
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of stock
Bear Call Ladder strategy, 111
Bear Call spread strategy, 34
Bear Put Ladder strategy, 116
Bear Put spreads strategy, 96
Bull Call Ladder strategy, 101
Bull Call spreads, 92
Bull Put Ladder strategy, 106
Bull Put spread strategy, 30
Calendar Call strategy, 59
Calendar Put strategy, 71
Call Ratio Backspread strategy, 221
Collar strategy, 243
Covered Call strategy, 25
Covered Put strategy, 85
Covered Short Straddle strategy, 48
Covered Short Strangle strategy, 54
Diagonal Call strategy, 65
Diagonal Put strategy, 77
Guts strategy, 145
Long Box strategy, 288
Long Call Butterfly strategy, 190
Long Call Condor strategy, 200
Long Call Synthetic Straddle 

strategy, 256
Long Combo strategy, 280
Long Iron Butterfly strategy, 38
Long Iron Condor strategy, 43
Long Put Butterfly strategy, 195
Long Put Condor strategy, 205
Long Put Synthetic Straddle 

strategy, 260
Long Synthetic Future strategy, 272
Modified Call Butterfly strategy, 209
Modified Put Butterfly strategy, 214
Put Ratio Backspread strategy, 226
Ratio Call Spread strategy, 230
Ratio Put Spread strategy, 235
Short Call Butterfly strategy, 149
Short Call Condor strategy, 158
Short Call Synthetic Straddle 

strategy, 264
Short Call Synthetic strategy, 268
Short Combo strategy, 284
Short Guts strategy, 186
Short Iron Butterfly strategy, 167
Short Iron Condor strategy, 172

Index 349

Short Put Butterfly strategy, 154
Short Put Condor strategy, 163
Short Straddle strategy, 178
Short Strangle strategy, 182
Short Synthetic Future strategy, 276
Straddle strategy, 124
Strangle strategy, 129
Strap strategy, 140
Strip strategy, 134
Synthetic Call strategy, 247
Synthetic Put strategy, 251

selling. See also mitigation of loss; trading
Bull Put spreads, 32
long calls, 8
long puts, 16

Short Call Butterfly (volatility 
strategy), 148

exiting, 151
trading, 148–151

Short Call Condor (volatility strategy), 157
exiting, 160
trading, 157–161

Short Call Synthetic Straddle strategy, 263
exiting, 266
trading, 263–266

short calls
buying, 12
trading, 9–10

Short Combo strategy, 283
exiting, 286
trading, 283–286

Short Guts strategy, 185
exiting, 188
trading, 185–188

Short Iron Butterfly (volatility 
strategy), 166

exiting, 169
trading, 166–169

Short Iron Condor (volatility 
strategy), 170

exiting, 174
trading, 171–174

short options (taxation), 297
Short Put Butterfly (volatility 

strategy), 152
exiting, 156
trading, 153–156
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Short Put Condor (volatility strategy), 161
exiting, 165
trading, 162–165

Short Put Synthetic Straddle strategy
exiting, 270
trading, 267–271

short puts
buying, 20
trading, 16–19

Short Straddle strategy, 177
exiting, 180
trading, 178–180

Short Strangle strategy, 180
exiting, 184
trading, 181–184

Short Synthetic Future strategy, 275
exiting, 278
trading, 275–278

shorting stocks (taxation), 295
sideways strategies, 175

Long Call Butterfly, 189
exiting, 192
trading, 189–193

Long Call Condor, 198
exiting, 202
trading, 198–202

Long Put Butterfly, 193
exiting, 197
trading, 194–197

Long Put Condor, 203
exiting, 207
trading, 203–207

Modified Call Butterfly, 208
exiting, 211
trading, 208–212

Modified Put Butterfly, 212
exiting, 216
trading, 213–217

Short Guts, 185
exiting, 188
trading, 185–188

Short Straddle, 177
exiting, 180
trading, 178–180

Short Strangle, 180
exiting, 184
trading, 181–184

simple capital gains taxation, 294
spreads

Bear Call, 32
exiting, 36
trading, 33–36

Bull Put, 28
exiting, 32
trading, 29–32

horizontal, 69
leveraged strategy, 219

Call Ratio Backspread, 220–224
Put Ratio Backspread, 224–229
Ratio Call Spread, 229–233
Ratio Put Spread, 233–238

Long Iron Butterfly
exiting, 40
trading, 37–41

Long Iron Condor, 41–45
vertical, 89

Bear Put, 95. See also Bear Put spreads
Bull Call, 90. See also Bull Call spreads

stocks
Bear Call spread strategy, 34
Bear Put Ladder strategy, 116
Bear Put spread strategy, 96
Bull Call Ladder strategy, 101
Bull Call spread strategy, 92
Bull Put Ladder strategy, 106
Bull Put spread strategy, 30
Calendar Call strategy, 59
Calendar Put strategy, 71
Call Ratio Backspread strategy, 221
Collar strategy, 243
Covered Call strategy, 25
Covered Put strategy, 85
Covered Short Straddle strategy, 48
Covered Short Strangle strategy, 54
Diagonal Call strategy, 65
Diagonal Put strategy, 77
Guts strategy, 145
Long Box strategy, 288
Long Call Butterfly strategy, 190
Long Call Condor strategy, 200
Long Call Synthetic Straddle 

strategy, 256
Long Combo strategy, 280
Long Iron Butterfly strategy, 38
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Long Iron Condor strategy, 43
Long Put Butterfly strategy, 195
Long Put Condor strategy, 205
Long Put Synthetic Straddle 

strategy, 260
Long Synthetic Future strategy, 272
Modified Call Butterfly strategy, 209
Modified Put Butterfly strategy, 214
prices, 9. See also prices
Put Ratio Backspread strategy, 226
Ratio Call Spread strategy, 230
Ratio Put Spread strategy, 235
Short Call Butterfly strategy, 149
Short Call Condor strategy, 158
Short Call Synthetic Straddle 

strategy, 264
Short Call Synthetic strategy, 268
Short Combo strategy, 284
Short Guts strategy, 186
Short Iron Butterfly strategy, 167
Short Iron Condor strategy, 172
Short Put Butterfly strategy, 154
Short Put Condor strategy, 163
short put strategy, 18
Short Straddle strategy, 178
Short Strangle strategy, 182
Short Synthetic Future strategy, 276
sideways strategies, 175
Straddle strategy, 124
Strangle strategy, 129
Strap strategy, 140
Strip strategy, 134
Synthetic Call strategy, 247
Synthetic Put strategy, 251
taxation on

shorting stocks, 295
simple capital gains, 294
wash sales, 295

Straddle (volatility strategy), 121
exiting, 126
trading, 122–126

Strangle (volatility strategy), 127
exiting, 131
trading, 128–131

Strap (volatility strategy), 137–138
exiting, 142
trading, 138–141

Index 351

strategies
analysis of, 3
basic, 1
calls, 5
income, 21–22

Bear Call spread, 32
Bull Put spread, 28
Calendar Call, 57
Calendar Put, 70
Covered Called, 23
Covered Put, 83
Covered Short Straddle, 46
Covered Short Strangle, 51
Diagonal Call, 63
Diagonal Put, 76
Long Iron Butterfly, 37
Long Iron Condor, 41

long calls
selling, 8
trading, 5–8

long puts
selling, 16
trading, 13

short calls
buying, 12
trading, 9–10

short puts
buying, 20
trading, 16–19

strike price
Bear Call Ladder strategy, 111
Bear Call spread strategy, 34
Bear Put Ladder strategy, 116
Bear Put spreads, 97
Bull Call Ladder strategy, 101
Bull Call spreads, 92
Bull Put Ladder strategy, 106
Bull Put spread strategy, 30
Calendar Call strategy, 59
Calendar Put strategy, 71
Call Ratio Backspread strategy, 221
Collar strategy, 243
Covered Call strategy, 25
Covered Put strategy, 85
Covered Short Straddle strategy, 49
Covered Short Strangle strategy, 54
Diagonal Call strategy, 66
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strike price (Contd.)
Diagonal Put strategy, 77
Guts strategy, 145
Long Box strategy, 289
Long Call Butterfly strategy, 190
Long Call Condor strategy, 200
Long Call Synthetic Straddle 

strategy, 256
Long Combo strategy, 280
Long Iron Butterfly strategy, 38
Long Iron Condor strategy, 43
Long Put Butterfly strategy, 195
Long Put Condor strategy, 205
Long Put Synthetic Straddle 

strategy, 260
Long Synthetic Future strategy, 273
Modified Call Butterfly strategy, 210
Modified Put Butterfly strategy, 214
Put Ratio Backspread strategy, 226
Ratio Call Spread strategy, 230
Ratio Put Spread strategy, 235
Short Call Butterfly strategy, 149
Short Call Condor strategy, 158
Short Call Synthetic Straddle 

strategy, 264
Short Call Synthetic strategy, 268
Short Combo strategy, 284
Short Guts strategy, 186
Short Iron Butterfly strategy, 167
Short Iron Condor strategy, 172
Short Put Butterfly strategy, 154
Short Put Condor strategy, 163
short put strategy, 18
Short Straddle strategy, 178
Short Strangle strategy, 182
Short Synthetic Future strategy, 276
Straddle strategy, 124
Strangle strategy, 129
Strap strategy, 140
Strip strategy, 135
Synthetic Call strategy, 248
Synthetic Put strategy, 252

Strip (volatility strategy), 132–133
exiting, 136
trading, 133–136

Synthetic Call strategy, 246
exiting, 249
trading, 246–250

synthetic calls (taxation), 299
Synthetic Put strategy, 250

exiting, 253
trading, 251–254

synthetic strategy, 239–240
Collar, 240

exiting, 245
trading, 241–245

Long Box, 287
exiting, 290
trading, 287–291

Long Call Synthetic Straddle, 254
exiting, 258
trading, 255–258

Long Combo, 279
exiting, 282
trading, 279–282

Long Put Synthetic Straddle, 258
exiting, 262
trading, 259–263

Long Synthetic Future, 271
exiting, 274
trading, 272–274

Short Call Synthetic Straddle, 263
exiting, 266
trading, 263–266

Short Combo, 283
exiting, 286
trading, 283–286

Short Put Synthetic Straddle
exiting, 270
trading, 267–271

Short Synthetic Future, 275
exiting, 278
trading, 275–278

Synthetic Call, 246
exiting, 249
trading, 246–250

Synthetic Put, 250
exiting, 253
trading, 251–254

T
taxation

on options
Covered Calls, 299–301
long options, 296–297
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short options, 297
synthetic calls, 299

on stocks
shorting stocks, 295
simple capital gains, 294
wash sales, 295

time decay
Bear Call spread strategy, 34
Bear Put Ladder strategy, 115
Bear Put spread strategy, 96
Bull Call Ladder strategy, 101
Bull Call spread strategy, 91
Bull Put Ladder strategy, 105
Bull Put spread strategy, 30
Calendar Call strategy, 59
Calendar Put strategy, 71
Call Ratio Backspread strategy, 221
Collar strategy, 242
Covered Call strategy, 25
Covered Put strategy, 85
Covered Short Straddle strategy, 48
Covered Short Strangle strategy, 54
Diagonal Call strategy, 65
Diagonal Put strategy, 77
Guts strategy, 145
Long Box strategy, 288
Long Call Butterfly strategy, 190
Long Call Condor strategy, 199
Long Call Synthetic Straddle 

strategy, 256
Long Combo strategy, 280
Long Iron Butterfly strategy, 38
Long Iron Condor strategy, 43
Long Put Butterfly strategy, 195
Long Put Condor strategy, 205
Long Synthetic Future strategy, 272
Modified Call Butterfly strategy, 209
Modified Put Butterfly strategy, 214
Put Ratio Backspread strategy, 226
Ratio Call Spread strategy, 230
Ratio Put Spread strategy, 235
Short Call Butterfly strategy, 149
Short Call Condor strategy, 158
Short Call Synthetic Straddle 

strategy, 264
Short Call Synthetic strategy, 268
Short Combo strategy, 284
Short Guts strategy, 186

Index 353

Short Iron Butterfly strategy, 167
Short Iron Condor strategy, 172
Short Put Butterfly strategy, 154
Short Put Condor strategy, 163
Short Straddle strategy, 178
Short Strangle strategy, 182
Short Synthetic Future strategy, 276
Straddle strategy, 124
Strangle strategy, 129
Strap strategy, 140
Strip strategy, 134
Synthetic Call strategy, 247
Synthetic Put strategy, 251

time period of trade
Bear Call Ladder strategy, 111
Bull Put Ladder strategy, 105
Call Ratio Backspread strategy, 221
Collar strategy, 243
Long Call Butterfly strategy, 190
Long Call Condor strategy, 200
Long Call Synthetic Straddle 

strategy, 256
Long Combo strategy, 280
Modified Call Butterfly strategy, 209
Modified Put Butterfly strategy, 214
Put Ratio Backspread strategy, 226
Ratio Call Spread strategy, 230
Short Call Condor strategy, 158
Short Call Synthetic Straddle 

strategy, 264
Short Guts strategy, 186
Short Iron Butterfly strategy, 167
Short Iron Condor strategy, 172
Short Put Butterfly strategy, 154
Short Put Condor strategy, 163
Short Straddle strategy, 178
Short Strangle strategy, 182
Short Synthetic Future strategy, 276

time period to trade
Bear Call spread strategy, 34
Bear Put Ladder strategy, 115
Bear Put spreads, 96
Bull Call Ladder strategy, 101
Bull Call spreads, 92
Bull Put spread strategy, 30
Calendar Call strategy, 59
Calendar Put strategy, 71
Covered Call strategy, 25
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time period to trade (Contd.)
Covered Put strategy, 85
Covered Short Straddle strategy, 48
Covered Short Strangle strategy, 54
Diagonal Call strategy, 65
Diagonal Put strategy, 77
Guts strategy, 145
Long Box strategy, 288
Long Iron Butterfly strategy, 38
Long Iron Condor strategy, 43
Long Put Butterfly strategy, 195
Long Put Condor strategy, 205
Long Put Synthetic Straddle 

strategy, 260
Long Synthetic Future strategy, 272
Ratio Put Spread strategy, 235
Short Call Butterfly strategy, 149
Short Call Synthetic strategy, 268
Short Combo strategy, 284
short put strategy, 18
Straddle strategy, 124
Strangle strategy, 129
Strap strategy, 140
Strip strategy, 134
Synthetic Call strategy, 247
Synthetic Put strategy, 251

trading
Bear Call Ladder strategy, 109–113
Bear Call spread strategy, 33–36
Bear Put Ladder strategy, 114–118
Bear Put spreads, 95–99
Bull Call Ladder strategy, 100–103
Bull Call spread strategy, 91–94
Bull Put Ladder strategy, 104–108
Bull Put spread strategy, 29–32
Calendar Call strategy, 57–62
Calendar Put strategy, 70–75
Call Ratio Backspread strategy, 220–224
Collar strategy, 241–245
Covered Call strategy, 23–28
Covered Put strategy, 83–84, 87
Covered Short Straddle, 47–51
Covered Short Strangle, 52–56
Diagonal Call strategy, 64–69
Diagonal Put strategy, 76–82
Guts strategy, 144–147
Long Box strategy, 287–291

Long Call Butterfly strategy, 189–193
Long Call Condor strategy, 198–202
Long Call Synthetic Straddle strategy,

255–258
long calls, 5–8
Long Combo strategy, 279–282
Long Iron Butterfly, 37–41
Long Iron Condor, 42–45
Long Put Butterfly strategy, 194–197
Long Put Condor strategy, 203–207
Long Put Synthetic Straddle strategy,

259–263
long puts, 13
Long Synthetic Future strategy, 272–274
Modified Call Butterfly strategy, 

208–212
Modified Put Butterfly strategy, 

213–217
Put Ratio Backspread strategy, 225–229
Ratio Call Spread strategy, 229–233
Ratio Put Spread strategy, 234–238
risk profile charts, 1
Short Call Butterfly strategy, 148–151
Short Call Condor strategy, 157–161
Short Call Synthetic Straddle strategy,

263–266
Short Call Synthetic strategy, 267–271
short calls, 9–10
Short Combo strategy, 283–286
Short Guts strategy, 185–188
Short Iron Butterfly strategy, 166–169
Short Iron Condor strategy, 171–174
Short Put Butterfly strategy, 153–156
Short Put Condor strategy, 162–165
short puts, 16–19
Short Straddle strategy, 178–180
Short Strangle strategy, 181–184
Short Synthetic Future strategy, 275–278
Straddle strategy, 122–126
Strangle strategy, 128–131
Strap strategy, 138–141
Strip strategy, 133–136
Synthetic Call strategy, 246–250
Synthetic Put strategy, 251–254

Trading Plan
long call strategy, 5
short call strategy, 9
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transactions
net credit

Bear Call Ladder strategy, 110
Bear Call spread strategy, 34
Bull Put Ladder strategy, 105
Bull Put spread strategy, 29
Call Ratio Backspread strategy, 221
Covered Put strategy, 85
Diagonal Put strategy, 77
Long Call Synthetic Straddle 

strategy, 256
Long Iron Butterfly strategy, 38
Long Iron Condor strategy, 43
Modified Put Butterfly 

strategy, 214
Put Ratio Backspread strategy, 225
Ratio Call Spread strategy, 230
Ratio Put Spread strategy, 234
Short Call Butterfly strategy, 149
Short Call Condor strategy, 158
Short Call Synthetic strategy, 268
Short Combo strategy, 283
Short Guts strategy, 186
Short Put Butterfly strategy, 153
Short Put Condor strategy, 162
Short Straddle strategy, 178
Short Strangle strategy, 182
Short Synthetic Future strategy, 276
Synthetic Put strategy, 251

net debit
Bear Call Ladder strategy, 110
Bear Put Ladder strategy, 115
Bear Put spreads, 96
Bull Call Ladder strategy, 101
Bull Call spreads, 91
Bull Put Ladder strategy, 105
Calendar Call strategy, 58
Calendar Put strategy, 71
Collar strategy, 242
Covered Call strategy, 25
Covered Short Straddle strategy, 48
Covered Short Strangle strategy, 53
Diagonal Call strategy, 65
Guts strategy, 145
Long Box strategy, 288
Long Call Butterfly strategy, 190
Long Call Condor strategy, 199

Index 355

Long Combo strategy, 279
Long Put Butterfly strategy, 194
Long Put Condor strategy, 204
Long Put Synthetic Straddle 

strategy, 260
Long Synthetic Future strategy, 272
Modified Call Butterfly strategy, 209
Short Call Synthetic Straddle 

strategy, 264
Short Iron Butterfly strategy, 167
Short Iron Condor strategy, 172
Straddle strategy, 123
Strangle strategy, 129
Strap strategy, 139
Strip strategy, 134
Synthetic Call strategy, 247

U–V
uncapped rewards, 6. See also reward
uncapped risk. See also risk

long put strategy, 14
short call strategy, 10

vertical spreads, 89
Bear Call Ladder strategy, 99, 109

exiting, 113
trading, 109–113

Bear Put, 95
exiting, 98
trading, 95–99

Bear Put Ladder strategy, 114
exiting, 118
trading, 114–118

Bull Call, 90
exiting, 94
trading, 91–94

Bull Call Ladder strategy
exiting, 103
trading, 100–103

Bull Put Ladder strategy, 104
exiting, 108
trading, 104–108

volatility strategy, 119–120
Guts, 143

exiting, 147
trading, 144–147
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volatility strategy (Contd.)
Short Call Butterfly, 148

exiting, 151
trading, 148–151

Short Call Condor, 157
exiting, 160
trading, 157–161

Short Iron Butterfly, 166
exiting, 169
trading, 166–169

Short Iron Condor, 170
exiting, 174
trading, 171–174

Short Put Butterfly, 152
exiting, 156
trading, 153–156

Short Put Condor, 161
exiting, 165
trading, 162–165

Straddle, 121
exiting, 126
trading, 122–126

Strangle, 127
exiting, 131
trading, 128–131

Strap, 137–138
exiting, 142
trading, 138–141

Strip, 132–133
exiting, 136
trading, 133–136

W–Z
wash sales (taxation), 295
writing

calls, 4
puts, 4

X axis ( creation of risk profile charts), 2

Y axis (creation of risk profile charts), 1
yields

Calendar Call strategy, 57–62
Calendar Put strategy, 70–75
Covered Put strategy, 83–87
Covered Short Straddle strategy, 

46–51
Covered Short Strangle strategy, 52–56
Diagonal Call strategy, 64–69
Diagonal Put strategy, 76–82
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