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ACM Advanced Currency Markets SA, 154 Barings Securities Limited in Singapore
ADX (average directional index), 219 (BSS), 242
Alexander the Great, 28 bartering, 25
Allfirst Bank, 243 base currency, 46
Andpres Pitchfork, 216 BB (Bollinger Bands), 218
apartheid, market reaction, 173 BBC, 150
APL, 175 beige book, 201
approach models, creating, 103-108 Berkshire Hathaway fund, 9
ascending right-angle triangle, 213 bias, avoiding, 178
ASEAN (Association of Southeast Asian bids, 50
Nations), 252-253 Big Mac index, 203
Asia, 231-234, 248, 250-251 bin Mohamad, Mahathir, 233
Asian tigers, 231 black markets, 32
ASIC (Australian Securities and Investment Bloomberg, 149
Commission), 62 BMW, 110-114
Association of Southeast Asian Nations Board of Governors, 193
(ASEAN), 252-253 BOJ. See Bank of Japan
attitudes of governments, 202-203 Bollinger Bands (BB), 218
Aventis, 202 Brazil, real, 191
average directional index (ADX), 219 Bretton Woods Agreement, 195
averages, moving, 216 Bretton Woods system, 34-36
avoiding British pound, 237
bias, 178 brokers, 67-68, 117
currencies (BMW), 111 BSS (Barings Securities Limited in
fraud, 162 Singapore), 242
bucks, 26
balance, trade balance, 203 Buffet, Warren, 9
Bangkok Record, 16 BusinessWeek, 149, 248

Bank of America, 114, 117-123
Bank of England, 194, 234-238
Bank of Japan (BOJ), 125, 192, 194

buy price, 50
buy-and-hold strategies, 19-21

banks, 39. See also names of specific banks cable, 85

central banks, 192 cacao beans, 25

private financial institutions, 196 calculations, spot market, 60
Barings Bank, 241 Calder, Barry, 102
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call options, 80
capacity for risk, 99-100
Capital Market Services LLC, 153
cash, 76
cash transactions, 45-46
catastrophes, 99
CBS MarketWatch, 149
CEA (Commodity Exchange Act), 63
central banks, 192-194
CFMA (Commodity Futures Modernization
Act), 69, 161
CFTC (Commodity Futures Trading
Commission), 62, 70, 133
channel pattern, 214
chart patterns, 212-214
charts, retail platforms, 144-145
chauvinism, 202
Chicago Mercantile Exchange (CME), 79, 83
China, 12, 248-251
Chinese yuan, 190
Chirac, Jacques, 10
ChoiceFx, 131
Citibank, 76
click and deal, retail platforms, 140-141
Clinton, Bill, 207
CMC FOREX—CMC Group, 155
CME (Chicago Mercantile Exchange), 79, 83
codes of conduct, 92
CoesFX, 139
Cohen, David, 248
coins, 27-28
Coke, 99
commercial for Forex, 95-96
commissions, 59-61
Commodity Exchange Act (CEA), 63
Commodity Futures Modernization Act
(CEMA), 69, 161
Commodity Futures Trading Commission.
See CFTC
commodity trading advisers (CTAs), 67
common investing mistakes, 98
companies
Allfirst Bank, 243
Aventis, 202
Bank of America, 114, 117-123
Bank of England, 237
Bank of Japan, 125
Barings Bank, 241
Citibank, 76
Coca-Cola, 99
Evergreen International, 239
First Equity, 239
Ford Motor Company, 76
Forex Capital Markets/Refco FX, 123-125
Hotspot, 102
McDonalds, 99
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Morgan Stanley, 10
Novartis, 202
consumer price index (CPI), 199
contingency plans, 170
controlling
leverage, 58
value of currency, 11-13
corporations, 197. See also companies
corrective waves, 215
counter currency, 46
CPI (consumer price index), 199
crisis
in Asia, 231-234
in Mexico, 230-231
Crook, Clive, 228
cross currencies, 48
cross rates, 49
cross trades, 48
CTAs (commodity trading advisers), 67
currencies, 4-5
avoiding (BMW), 111
Brazilian real, 191
British pound, 189, 237
Chinese yuan, 190
clashes between governments and
markets, 29-33
coins, 25, 27-28
controlling value of, 11-13
counter currency, 12-13, 46
euros, 38, 189, 253-254
exchanging, 16
government, 182
history of, 25-28
karbovanet, 18
marks, 236
pesos, 230
rubles, 243
South African rand, 191
South Korean won, 190
Swiss franc, 190
U.S. dollar, 189
value of, 7, 26, 30-32
yen, 189
currency base currency, 46
currency board, 206-207
currency futures. See futures
cutting losses, 171

dealing desks, 131
decline of U.S. dollar, 10
derivatives, 76, 82-83
descending triangles, 213
designations

brokers, 67-68

CTAs, 67

Forex Dealer Members, 64-66
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futures commission merchants (FCMs), 66
IBs, 66-67
managed accounts, 68

devaluation, 231, 243

dirty float, 206

discounts, 77

District Federal Reserve Bank, 193

dollars (U.S.), 10, 13, 34-37, 48, 114, 189,

255-256
dynamic allocation, 20

EBS, 85-92

ECB (European Central Bank), 77, 193

Economist, 150, 203, 250

electronic money, 38-40

Elliot Wave, 220

Elliot Wave theory, 215

emotions, 176-177

Emperor Ming, 30

employment, 200-201

environments, political and social, 205-206

equilibrium, 203

ERM (Exchange Rate Mechanism, 234, 237

EU. See European Union

euro, 38, 89, 189

European Central Bank (ECB), 77, 193

European Economic Community, 38

European Monetary System’s Exchange Rate
Mechanism, 234

European Union (EU), 38, 194, 234-238, 254

euros, 13, 253-254

Eurozone, 254

Evergreen International, 239

Exchange Rate Mechanism (ERM), 234, 237

exchange rates, monitoring, 13

exchanging currencies, 16

exercise price, 80

expiration date, 81

expiry, 81

FCMs (futures commission merchants), 59, 66
Federal Open Market Committee
(FOMC), 193
Fibonacci pattern, 215
Fibonacci, Leonardo, 215
filtering information, 178
Financial Service Authority (FSA), 62
Financial Times, 150
First Equity, 239
fiscal policy, 205
flags and pennants pattern, 214
fluctuations
in markets, 13-19
in trading, 101
FOMC (Federal Open Market
Committee), 193
Ford Motor Company, forwards, 76
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foreign exchange, 4-5, 23-33
Forex, 2, 5, 7-10
and derivatives, 82-83
holidays, 6
learning to trade in, 102
trading in, 21
Forex Capital Markets LLC (FXCM), 158
Forex Capital Markets/Refco FX, 123-125
Forex Dealer Members, 64-66
Forex regulators, 61-62
Forex retail platforms, 151
ACM Advanced Currency
Markets SA, 154
Capital Market Services LLC, 153
CMC FOREX—CMC Group, 155
Forex Capital Markets LLC (FXCM), 158
FOREX.com, 159
FX Solutions LLC, 152
GCI Financial, Ltd., 156
Global Forex Trading, 157
HotSpot FX, 161
Man Financial Limited, 159
MG Financial Group, 155
Refco FX, 160
Saxo Bank A/S, 156
SNC Investments, Inc., 152
Socofinance SA, 153
Forex Transaction with Forex dealer
member interpretive Notice, 64
FOREX.com, 159
forwards, 76-77
France, 35, 238
fraud, avoiding, 162. See also scams
free float, 206
free-trade blocks, 254
fresh news versus old news, 184-185
FSA (Financial Service Authority), 62
fundamentals, 182-183
futures, 76, 78-79
futures commission merchants (FCMs), 59, 66
FX Solutions LLC, 152
FX Week 2004 Congress, 65
FXCM (Forex Capital Markets LLC), 158

G5, 37,191

G7 (Group of 7), 191-192

G8, 191

Gann Angles, 216

Gann, W.D., 216

GCI Financial, Ltd., 156

GDP (gross domestic product), 199-200
German Central Bank, 35

GFD (good for the day), 52

GFT (Global Forex Trading), 142
GFTs Inter Trader Exchange, 139
Global Forex Trading, 157
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GlobalEx, 79
globalization, 2, 40, 246-247
goals, investment goals, 98-99
gold standard, 34-37
good for the day (GFD), 52
good till canceled (GTC), 52
Gorbachev, Mikhail, 208
Governing Council, 193
government interventions, 238-239
government spending, 201-202
governments, 188
attitudes of, 202-203
clashes with markets, 29-33
currency, 182
Grand Central Station, 3
Greenspan, Alan, 192
gross domestic product (GDP), 199-200
Group of 7 (G7), 191
GTC (good till canceled), 52

head and shoulders, 212
hedgers, 78
Henry VIII, 31
history of foreign exchange, 25
class between governments and markets,
29-33
currency, 25-28
Internet, 41-42
Silk Road, 24
holding trades, 171
holidays, Forex, 6
Hong Kong Forex. See Forex
Hotspot, 102
HotSpot FX, 161
Hotspotfx, 139
hub and spoke trading, retail platforms,
138-139

IBs (introductory brokers), 59, 66-67
IDAC (Investment Dealers Association of
Canada), 62
ignorance of investors, 229
IMF (International Monetary Fund), 195-196
impulse waves, 215
India, 251-252
indicators, 105
ADX, 219
BB, 218
MACD, 217
micro indicators, 106
moving average, 216
RSI, 217
SAR, 219
stochastic oscillator, 217
inflation, 31, 199
information, filtering, 178
information sources, 149-150
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initial margin, 58

instability, 228-229

interbank, 81

interbank market, 83-87

interest rate differentials, 55-56

interest rates, 198-199

International Monetary Fund (IMF), 195-196

International Monetary Market, 37

Internet, 41-42

interventions, 238-239

introductory brokers. See IBs

inverted pyramid model, 103-104, 106-108

investing, time, 100-101

investing mistakes, 98

Investment Dealers Association of Canada
(IDAC), 62

investment goals, 98-99

investors, 91, 229

Iraq War, 100

Ireland, 238

Italy, 237

J curve effect, 204-205
Japan, 183, 233
controlling value of currency, 12-13
imports, 239
Minex, 88
yen, 189
jobs, 200-201

K., Tim (Forex Capital Markets/Refco FX),
123-125

karbovanet, 18

Kennedy, John E, 35

Kohl, Helmut, 235

Kohli, Charles, 241

Korea, 196, 233

Kouachey, 241

L. Pier, interview about trading, 125-128

Laos, market fluctuations, 16-17

law of efficient markets, 182

leaning, 140, 174, 176

learning to trade in Forex, 102

Leeson, Nick, 242

leverage, 57-58, 172

Lewinsky, Monica, 207

LIBOR (London Interbank Offered
Rates), 56

limit orders, 52

limited discretion, 69

Locke, John, 32

London Interbank Offered Rates
(LIBOR), 56

losses, cutting, 171

lots, 50

Louvre Accord, 37

Lydia, 27
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Maastricty Treaty, 38 news

MACD (moving average old news versus fresh news, 184-185
convergence/divergence), 217 retail platforms, 144

majors, 48, 188-190 news straddle, 184

Malaysia, 188, 233 NFA (National Futures Association), 62-64,

Man Financial Limited, 159 69-73,133

managed accounts, 68 Nixon, Richard, 35

managed currency, 205 North American Free Trade Agreement

manipulating markets, 174-176 (NAFTA), 230, 251

margin call, 59 Novartis, 202

margins, 79 Nutland, Steve (Bank of America), role of

market movers, 186 banks in Forex, 114-123

market orders, 51

markets
clashes with government, 29-33
fluctuations in, 13-19 . ce. 50
Forex. See F offer price,
rrgrfi);ulziin(g)rel);4-l76 offices, trading rooms, 148-149

iewing, 173-174 oil, 99
Sziﬁiﬁlgg 172 old news versus fresh news, 184-185

OCO (order cancels other), 53
Odessa, Ukraine, market fluctuations, 17-19
offer, 50

marks, 236 options, 76, 79-81
Mi:ll-)(s)nalds, 99 order cancels other (OCO), 53
Mexico, money crisis, 230-231 Ortiz, Guillermo, 230
MG Financial Group, 155 OTC (over the counter), 81
micro indicators, 106 overleveraging, 172
Minex, 88 overtrading, 172
mini lots, 51 ) ) paper money, 29-30
mistakes when investing, 98 patterns, 212-216
Mitterand, Francois, 235 )
. . peg, 206-207
models, approach and inverted pyramid, personalities and trading, 177-178

103-108
Mohamad, Mahathir, 10
monetary policy, 198-199

pesos, 230
phone numbers, 150
. pips (price interest point), 49
moncy. See qko currencies platforms, 130. See also Forex retail
electronic money, 38-40 platforms; retail platforms
paper money, 29-30 getting the best price, 147-148
moneytec.com, 134 network connections, 147

monito}rling 13 requotes, 146-147
ffi‘cdein%%ates’ Safet{}mf he right platf 132
> searching for the right platforms,
Morgan Stanley, 10 . Plaza Accord, 37
moving average convergence/divergence points, 49
(MACD), 217 policies
moving averages, 216 fiscal policy, 205
NAFTA (North American Free Trade monetary policies, 198-199
Agreement), 230, 251 political environments, 205-206
NASDAQ (National Association of Polo, Marco, 30
Securities Dealers Automatic Quotation pork barrel projects, 202
System), 39, 84 positions, 51
national banks, 192 pound, 189 )
National Futures Association (NFA), 62-64 PPP (Purchasmg power parity), 110
network connections, 147 practice runs, 102-103
New York Federal Reserve Bank, 193 premiums, 77, 81
New York Stock Exchange, 83 price changes, 105
New York Times, 149 price interest point (pips), 49

prices, getting the best price, 147-148
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pricing, 175

prime brokerage, EBS, 90-91
principal, 80

protecting yourself, 161-162
purchasing power parity (PPP), 110
put options, 80

quotes, 46-48

rand, 191
real, 191
Refco FX, 160
registered investment advisor (RIA), 69
regulators, 61-62
relative strength index (RSI), 217
request for quote (RFQ), 139
requotes, 146-147
research, retail platforms, 145
researching, 133-134
resistance, 210
retail market, 87, 92
retail platforms, 134-138. See also Forex
retail platforms

charts, 144-145

news, 144

research, 145

trading mechanisms, 138-141
Reuters, 85, 149
reviewing markets, 173-174
RFQ (request for quote), retail platforms, 139
RIA (registered investment advisor), 69
risk, capacity for, 99-100
risk management, BMW Group, 110
risk versus reward, 99
Roach, Stephen, 10
Roberts, Dexter, 249
Rogue Trader, 242
role of banks in Forex, 114-123
rollover charges, 55-56
rollovers, 54-55
round-the-clock trading, 168
RSI (relative strength index), 217
rubles, 243
Rusnak, John, 243
Russia, rubles, 243

safety, platforms, 148

salt, 26

Santelli, Rick, 101

SAR (Stop and Reversal), 219

Sarkozy, Nicolas, 203

Saxo Bank A/S, 156

scalping, 175, 221-222

scams, 239-243. See also fraud, avoiding
searching for the right platforms, 132
Securities and Futures Commission (SFC), 62
September 11, 2001, 241
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SEBC (Swiss Federal Banking
Commission), 62
SFC (Securities and Futures Commission of
Hong Kong), 62
Silk Road, 24
Sinclair, James H., 87
EBS, 87-92
investors, 91
retail market, 92
slippage, 91, 174
Smithsonian agreement, 36
snake, 36
SNC Investments, Inc., 152
social environments, 205-206
Socofinance SA, 153
Soros, George, 10, 99, 237
South Africa, 173, 191
South Korea, won, 190
speculative trades, 75
speculators, 78, 197-198
spot market, calculations, 60
spot trading, 76
spots, 45-46
spread, 50
starter technical model, 219-220
sterling. See pound
stochastic oscillator, 217
stockcharts.com, 209
Stop and Reversal (SAR), 219
stop orders, 52-53
stop sweep, 175
stop-limit orders, 54
stops, 171
STP (straight-through processing), 147
strategies
buy-and-hold, 19-21
creating approach models, 103-108
forwards, 76-77
futures. See futures
trading strategies, 169-170
streamed prices, 141
strike price, 80
subjectivity, 208-214
support, 210
swaps, 76, 82
Sweden, 238
Swiss Federal Banking Commission
(SFBC), 62
Swiss franc, 190
symbols, trading symbols, 47

Tahi baht (THB), 110
taxes, 201-202

technical analysis, 208-210
technical model, 219-220
technical traders, 208-209
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technology, effect on Forex, 141-143
telegraphs, 39
“temporary illiquidity,” 100
tendencies, trading tendencies, 97
terrorism, 246-247
test runs, 102-103
Thailand, 14-16, 231-232
Thales of Miletus, 79
THB (Thai baht, 110
Thomson, 149
ticks, 49
Tilkin, Gary L., technology, 141-143
time, 100-101
Tobin tax, 33
Tobin, Jame, 33
tools of trading
commissions, 59-61
initial margin, 58
interest rate differentials, 55-56
leverage, 57-58
limit orders, 52
margin call, 59
market orders, 51
order cancels other, 53
positions, 51
rollover charges, 55-56
rollovers, 54-55
stop orders, 52-53
stop-limit orders, 54
trade balance, 203
traders
chart patterns, 212-214
technical traders, 208-209
trades
holding, 171
monitoring, 173
Tradestation, 151
trading
fluctuations in, 101
forwards, 77
futures, 78-79
in Forex, 21, 102
options, 79-81
and personalities, 177-178
round-the-clock trading, 168
speculative trades, 75
spot trading, 76
swaps, 82
trading mechanisms, retail platforms,
138-141
trading platforms, searching for the right
platforms, 131
trading rooms, 148-149
trading strategies, 169-170
trading tendencies, 97
trading terms, 47
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tranches, 195

transitions, BMW, 112
Travelers Money Exchange, 3
Treaty of Rome, 38

Trifflin’s Dilemma, 34
Trifflin, Robert, 34

tunnel, 36

24-hours-a-day market, 168

U.S. dollar, 10, 13, 34-37, 48, 114, 189,
255-256

U.S. Federal Reserve, 192

Ukraine (Odessa), fluctuations in markets,
17-19

unemployment, 200-201

value of currencies, 7, 26, 30, 32
Vinegrad, Alan, 240

Wall Street Journal, 143, 246
war on terror, 246

watching markets, 172
wedge pattern, 214
wholesale markets, 87
Wilders, Welles, 219

won, 190

World Bank, 195

world events, 173

Y2K, 89

Yeltsin, Boris, 243
yen, 189

yuan, 190
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